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Bid Bonds Information Introduction

A bid bond is a surety bond that provides a guarantee that the bidder on a project
(or the company who has placed a bid) will fulfill the obligations of an accepted bid or
proposal.

In this presentation, we will discuss the various benefits of getting a bid bond.
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What is a Bid Bond?

A bid bond is a surety bond that provides a guarantee that the bidder on a project

(or the company who has placed a bid) will fulfill the obligations of an accepted bid or
proposal.
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Bid Bond Purpose

The primary purpose of a bid bond is to protect the project owner from the risk of a
bidder defaulting on their bid.

In the event that a bidder defaults, the bid bond will cover the cost of finding a
replacement bidder.

Bid bonds also provide project owners with a financial guarantee that the bidder has the
resources to complete the project.
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Bid Bond Benefits

There are several benefits of a bid bond. They include:

» Bid bonds protect the project owner from the risk of a bidder
defaulting on their bid

» Bid bonds provides a financial guarantee that the bidder has
the resources to complete the project

> Bid bonds give the project owner peace of mind knowing
that they have a safety net in place in case of a bidder default
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Bid Bond Advantages

In order to get a bid bond, the construction contractor bidder must first meet certain
gualifications, such as:

» The bidder must have a good credit history
» The bidder must have the financial resources to back up their bid
» The bidder must have a strong track record of completing similar projects

If the bidder meets these qualifications, then they will be able to get a bid bond, which
will protect the project owner from the risk of a default.
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Bid Bonds Information Conclusion

A bid bond is a risk management tool that can protect project owners from the risk of
default. It is important to make sure that the bidder meets the qualifications
for a bid bond before agreeing to provide one.
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